





















































































































































HOUSE OF FRIENDSHIP OF KITCHENER
NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2007

5. LONG-TERM DEBT

2007 2006

Mortgages payable:
- 83 Charles St. - 4.42%, payable $2,315 principal and

interest monthly, due March 1, 2017 224,580 242,494
- 174 King St. N. - 8%, payable $686 principal and

interest monthly, due March 1, 2010 21,931 28,353
- 29 Central St. - 7.65%, payable $704 principal and

interest monthly, due July 28, 2007 (open) 42,439 47,504
- 807 Guelph St. - 5.9%, payable $874 principal and

interest monthly, due July 24, 2007 81,246 86,688
- Eby Village - 4.742%, payable $22,366 principal and

interest monthly, due April 1, 2015 3,279,281 3,378,629

3,649,477 3,783,668
Forgivable Loans - Charles Village:

Province of Ontario - Ministry of Municipal Affairs and Housing 593,000 593,000
Regional Municipality of Waterloo 330,000 330,000
4,572,477 4,706,668

Less: portion due within one year 134,193 128,503

'$4,438284 34,578,165

The Province of Ontario - Ministry of Municipal Affairs and Housing and the Regional Municipality of
Waterloo have provided construction financing for the Charles Village project. Interest payments will be
forgiven annually, and principal repayment will be forgiven after twenty years, provided House of
Friendship of Kitchener complies with the terms of an agreement with the Ministry which defines the
nature of the affordable housing to be provided. Principal and interest, calculated at the higher of the
current prime rate for a five-year commercial mortgage plus 2% and the interest rate of the first
mortgage plus 2%, may be demanded by the Ministry, if the terms of the agreement with the Ministry are
not met. The loans are secured by a mortgage on the real estate and chattels, and an assignment of
rents and insurance.

All mortgages payable are secured by real estate as indicated, except for Charles Village which is
secured by the assets of the revocable portion of the Friendship Fund.

Projected repayment of the principal amounts of long-term debt are as follows, given the current terms
and conditions:

Next fiscal year 134,193
Next fiscal year +1 147,613
Next fiscal year +2 163,046
Next fiscal year +3 170,064
Next fiscal year +4 and thereafter 3,957,561

94,572,477,
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HOUSE OF FRIENDSHIP OF KITCHENER
NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2007

6. CHARLES VILLAGE - Region of Waterloo reporting

The House of Friendship of Kitchener has entered into an agreement with the Region of Waterloo, with
respect to rent subsidies, which requires the following reporting:

Maximum Allocated Vacancy  Net Housing

Rents Subsidy Loss Revenue
Market units 0 0 0 0
Rent Supplementunits 155,160 59,738  (2,855) 98,276
. 9155160  $59,739 ___ _ ($2.855) ... $98.276

7. FINANCIAL INSTRUMENTS

Fair values:

The carrying values of bank and short-term investments, accounts receivable, investments accounts
payable, and mortgages payable approximate their fair value due to their short-term nature and capacity for
prompt liquidation.

Credit risk:

The organization is exposed to some credit risk on its accounts receivable, however, because most of the
accounts receivable is from government agencies, the risk is consider low.

The organization operates many programs which are largely dependent on funding from government
agencies. Withdrawal of such funding would make it difficult or impossible to continue many of these
programs.

Terms and conditions:

The organization has a line of credit available to a maximum of $200,000 through the Mennonite Savings
and Credit Union, which bears interest at prime +.25% and is secured by investments with a value of
$200,000.

8. CONTINGENT LIABILITY

As at March 31, 2007, the House of Friendship of Kitchener was contesting a property tax assessment from
the City of Kitchener with respect to property taxes for it Charles Village property, on the grounds that it is
exempt by virtue of the charitable activities carried out there. This liability ($35,776 as at March 31, 2007)
has not been accrued as payable in these financial statements as the existence of the liability is uncertain.
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