


































































































HOUSE OF FRIENDSHIP OF KITCHENER
NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2007

3. PROPERTY AND EQUIPMENT
2J)OI 2006- - -- -- -- ---_._--~ ----------------------

C~_Sl áccumulated Nj;l BOQk NeLSoQIs
Land: 6lJQrti:zatjon Y¡:ile 'Lal~
- 51 Charles St., Kitchener 32,036 0 32,036 32,036
- 55 Charles St., Kitchener 67,092 0 67,092 67,092
- 63 Charles St., Kitchener 165,147 0 165,147 165,147
- 75 Charles St., Kitchener 76,367 0 76,367 76,367
- 174 King St. N., Waterloo 74,542 0 74,542 74,542
- 29 Central St., Waterloo 21,546 0 21,546 21 ,546
- 50 Eby St., Kitchener 1,000,849 0 1,000,849 1,000,849
- 807 Guelph St., Kitchener 66,283 0 66,283 66,283-~~--- ------- .-------- _._---~

1,503,862 0 1,503,862 1,503,862
Buildings and leasehold improvements:

-------- ----~--- _~___.__n___________ ---------~---

- 51 Charles St., Kitchener 96,108 33,848 62,260 64,854
- 55 Charles St., Kitchener 210,855 70,539 140,316 146,163
- 63 Charles St., Kitchener 495,443 166,055 329,388 343,112
- 75 Charles St., Kitchener 2,433,578 204,894 2,228,684 2,311,129
- 174 King St. N., Waterloo 223,626 74,953 148,673 154,868
- 29 Central St., Waterloo 64,638 21,665 42,973 44,764
- 50 Eby St., Kitchener 3,094,542 1,028,758 2,065,784 2,151,858
- 807 Guelph St., Kitchener 224,424 73,388 151,036 157,329
- 85 Wilhelm St., Kitchener 53,375 17,890 35,485 36,964
- 222 King St. S. Waterloo ____ 50J1L ____u ____SL'g~ ___~_41 ,84-S _ _1~§92_

_6,946,866 __jJOO,41~ _5,246L14L __li ,454!§~3_

Furniture and equipment 540,630 404,955 135,675 144,904________ .-0-____- -_.-_._---_._----
Vehicles ___ 201,31L __~-S12~Q_ _ _ __1_il-,SJ1 H____~SL~~

_i!:J.9.2ß~9._ $?_2_86J9.Q4_ u$(:t9.Q5J9. $Ll3.1JOÇL------------ -------------. .-. - --~-- ----.-- -_..... ----.._------

4. SERVICE CONTRACTS AND DESIGNATED FUNDING

The House of Friendship of Kitchener has service contracts with the Region of Waterloo, the Ministry of
Health, and the Ministry of Community, Family & Children's Services. One requirement of the contracts
is the production by management of annual financial statements, which disclose a summary by service
of all revenues and expenditures and any resulting surplus or deficit that relates to the contract. Any
surpluses are reflected as Deferred Income on the Operating Fund Balance Sheet. In addition, the
House of Friendship of Kitchener receives funds which are designated for specific programs. These
funds are also reflected as deferred income until spent as designated.

QpenLng
Qeferre_d
iÐ-ç~tme

FI.Jli-d~

Re.c.e.ived
E_u.nds

Spent

Purchase of services:
Region of Waterloo
Municipal
Province
Federal

Other designated donations

52,700
11,250

127,017
8,030

92,506---------~-
_ _ _ $_~~:i__5_Q3_

1,791,606
105,127

1,191,143
152,817
129,402----------_._-

_$)L~ZQi095

1,807,093
116,377

1,296,340
160,847
77,730-------------

_$~A§_s3J3.'7
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Defeli.ed
lnc_Qme

37,213
o

21,820
o

144,178
------ --------- -----

__SlQ~l?l1_



HOUSE OF FRIENDSHIP OF KITCHENER
NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2007

5. LONG-TERM DEBT
2007 20_Q6

Mortgages payable:

- 63 Charles St. - 4.42%, payable $2,315 principal and
interest monthly, due March 1, 2017

-174 King St. N. - 8%, payable $686 principal and
interest monthly, due March 1, 2010

- 29 Central St. - 7.65%, payable $704 principal and
interest monthly, due July 28, 2007 (open)

- 807 Guelph St. - 5.9%, payable $874 principal and
interest monthly, due July 24, 2007

- Eby Village - 4.742%, payable $22,366 principal and
interest monthly, due April 1, 2015

Forgivable Loans - Charles Vilage:

224,580 242,494

21,931 28,353

42,439 47,504

81,246 86,688

__~~Z~,-~§1 ~,~78,a~_
3,649,477 3,783,668

593,000 593,000
330,000 330,000------

4,572,477 4,706,668
134,193 128,503

$4~4~§i~84- _~4.§18, 16t5_------~---- _.~~~---

Province of Ontario - Ministry of Municipal Affairs and Housing
Regional Municipality of Waterloo

Less: portion due within one year

The Province of Ontario - Ministry of Municipal Affairs and Housing and the Regional Municipality of
Waterloo have provided construction financing for the Charles Village project. Interest payments will be
forgiven annually, and principal repayment will be forgiven after twenty years, provided House of
Friendship of Kitchener complies with the terms of an agreement with the Ministry which defines the
nature of the affordable housing to be provided. Principal and interest, calculated at the higher of the
current prime rate for a five-year commercial mortgage plus 2% and the interest rate of the first
mortgage plus 2%, may be demanded by the Ministry, if the terms of the agreement with the Ministry are
not met. The loans are secured by a mortgage on the real estate and chattels, and an assignment of
rents and insurance.

All mortgages payable are secured by real estate as indicated, except for Charles Village which is
secured by the assets of the revocable portion of the Friendship Fund.

Projected repayment of the principal amounts of long-term debt are as follows, given the current terms
and conditions:

Next fiscal year
Next fiscal year +1

Next fiscal year +2
Next fiscal year +3
Next fiscal year +4 and thereafter

134,193
147,613
163,046
170,064

u .3_,1l5 7, 5§-l
_ $1,572,.1Ilu
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HOUSE OF FRIENDSHIP OF KITCHENER
NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2007

6. CHARLES VILLAGE - Region of Waterloo reporting

The House of Friendship of Kitchener has entered into an agreement with the Region of Waterloo, with
respect to rent subsidies, which requires the following reporting:

Maximum
Rents

AIIQcate_d

SuJ)sid)'
\lacancy

LQsS
NeLi--l-sing

Revenue

Market units
Rent Supplement units

o 0 0 0
_ _~?5J_~~__~~,239 . _ __jL-8i5~) u____~~_,~~
__-c~l~~160_ ==,,_$~tl,139c ~-=_=1~~~5~)c._=~~279_

7. FINANCIAL INSTRUMENTS

Fair values:

The carrying values of bank and short-term investments, accounts receivable, investments accounts
payable, and mortgages payable approximate their fair value due to their short-term nature and capacity for
prompt liquidation.

Credit risk:

The organization is exposed to some credit risk on its accounts receivable, however, because most of the
accounts receivable is from government agencies, the risk is consider low.

The organization operates many programs which are largely dependent on funding from government
agencies. Withdrawal of such funding would make it difficult or impossible to continue many of these
programs.

Terms and conditions:

The organization has a line of credit available to a maximum of $200,000 through the Mennonite Savings
and Credit Union, which bears interest at prime +.25% and is secured by investments with a value of
$200,000.

8. CONTINGENT LIABILITY

As at March 31,2007, the House of Friendship of Kitchener was contesting a property tax assessment from
the City of Kitchener with respect to property taxes for it Charles Village property, on the grounds that it is
exempt by virtue of the charitable activities carried out there. This liability ($35,776 as at March 31, 2007)
has not been accrued as payable in these financial statements as the existence of the liability is uncertain.
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